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1. Savers or Lenders

2. Borrowers or Spenders
3. Financial Liabilities

4. Financial Assets

5. Savers

6. Borrowers

. Financial Instrument

. Financial Markets

. Financial Intermediaries
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Overview of the financial systems

A financial system is a set of institutions, such as
- Banks
- Insurance companies
- Stock exchanges

To permit the exchange of funds. ... lenders, investors and
Borrowers exchange current funds to finance projects, either
for consumption or productive investments, and to pursue a
return on their financial assets.



Financial systems

- A 'financial systems' is a
system that allows the
exchange of funds between
lenders, investors, and
borrowers.

- A Financial systems operate
at national and global levels. 2
They consist of complex,
services, markets, anc
Institutions




Financial systems (Count)

- Money, credit, and finance are used as medium of exchange in financial systems.
They serve as a medium of known value for which goods and services can be
exchanged as an alternative to bartering. - A modern financial system may
include banks (public sector or private sector), financial markets, financial
instruments, and financial services.

- Financial systems allow funds to be allocated, invested, or moved between
economic sectors. They enable individuals and companies to share the associated

risks.
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Structure of the financial
system.
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Direct financing

* Borrowers borrow directly from
lenders In financial markets by
selling financial instruments which
are claims on the borrower’s future
Income or assets

e Securities are assets

» They are liablilities for the individual
or firm.

Indirect financing

® Borrowers borrow indirectly
from lenders via financial
intermediaries by issuing financial

Instruments which are claims on

the borrower’s future income or
assets
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Scope of the financial
system.
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2. AAMSHAHIUIZVY (organised financial market):
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